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Report by UNSD
1.
Since the last Task Force meeting (Vienna, 21-23 March 1999) UNSD actions related to preparation of The correlation table between the HS96, HS02 and BEC were as follows: 

(a) The provisional correlation table between HS96 and BEC created by mechanical assigning to each HS96 6-digit code a BEC code on the basis of the correlations between the HS96 and SITC, Rev.3, and between SITC, Rev.3 and BEC was placed on EDG on 18 January 2001;

(b) This correlation has been reviewed to separate two subsets of the HS codes taking into account their relationship with the SITC, Rev.3 codes. The first subset contains the HS codes, which are in one-to-one correlation with the SITC codes while the second subset contains the HS codes, which are in many-to-one correlation with the SITC codes. The first subset contains 42% of the 6 digit HS96 codes, the second - 58%.

(c) The HS codes from the first subset are correlated with the same BEC codes as the corresponding SITC, Rev.3 codes. The correlation of the HS codes belonging to the second subset requires additional work since the end use of each HS code, covered in a given SITC code, might be different, and not coincide with the BEC category assigned to that SITC.

(d) UNSD is currently reviewing 2988 HS96 codes (from the second subset) in order to establish their appropriate correlation with BEC. It is expected that by the end of 2001 a draft correlation of these codes with BEC will be prepared, and made available to Task Force and selected countries for comments.

2.
It is recognized that the selection of the most appropriate BEC for each HS96 could vary from country to country, giving differences in the end use of the same products in various countries. Therefore, the HS96BEC correlation, even after its finalization, will not represent the UNSD “standard” for countries to implement without any changes. It will be, rather, a basis upon which countries might develop their own correlations customized to reflect unique country circumstances (which was also the case with the SITC to BEC correlation).

3.
As soon as HS96BEC is finalized UNSD will begin preparation of HS02BEC correlation table using the correlation between the HS96 and HS02 created by the WCO, and HS02 to SITS, Rev.3 correlation, which is being developed now by UNSD. The preparation of HS02BEC correlation is planned for 2002.  

4.
The Task Force is invited to comment on the contents of the provisional HS96BEC correlation (available on the EDG) and the further course of action planned.
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